Agriculture

Following the dissolution of the Austro-Hungar-
ian Monarchy and the territorial annexations im-
posed upon Hungary by the Treaty of Trianon,
the new international borders severed centuries-
old regional economic relations within the Car-
pathian Basin. Agricultural production decreased
in the new border zones, caused by the partial
emigration of the population, from a region that,
in general, became increasingly isolated. Hun-
gary was left with a predominantly agricultural
economy after the Treaty of Trianon. As a result,

logical endowments, enabling regions to special-
ise and distribute activities among themselves.
Instead of a narrow “sectoral” view, such an ap-
proach provides more opportunity for a com-
plex regional policy, with the aim of ensuring
sustainable development for rural societies.
The share of agriculture and food pro-
duction has increased to in excess of 7% within
the national export output (2007), while imports
have grown to 4.7%, thus agrarian foreign trade
had a positive balance of EUR 1,599 million

Table 20. Commodity pattern of Hungarian agricultural foreign trade (million EUR)

Commadiiy cors Export Import Balance
2005 | 2006 | 2007 | 2005 | 2006 | 2007 | 2005 | 2006 | 2007
Livestock, animal products 923 927 | 1,076 554 595 656 369 332 420
Plant products 986| 1,145| 1,944 530 562 696 456 583 | 1,248
Animal fats, plant oils and wax 116 120 138 111 104 139 5 16 -1
Food products, beverages and tobacco | 1,298 | 1,483| 1,649| 1,212| 1,420, 1,718 86 63 -69
Total 3,324| 3675 4,807| 2,408| 2,680| 3,209 916| 995| 1,599

Source: Hungarian Central Statistical Office (www.ksh.hu)

the country’s economy has, for the past 90 years,
struggled with the necessity to offset its econom-
ic imbalance, time and again managing to cope
with agricultural overproduction as a significant
part of Hungary’s agricultural produce was ex-
ported to the German and Austrian markets be-
tween 1930-1944, then to the Soviet-dominated
Comecon trading area in the period 1960-1985,
and finally to West Europe after 1990.

The objective of the new Common
Agricultural Policy (CAP) of the European
Union is precisely to avoid over-farming, by
better adjusting land use with a view to its eco-

(Table 20). The commodity contents of exports
predominantly consisted of cereals, meat prod-
ucts, as well as vegetable and fruit products,
together providing 47% of total agricultural ex-
ports. The predominance of cereals was due to
the fact that the good yields of previous years
helped accumulate a major surplus, thus, 75%
of wheat and 96% of maize was sold to other
EU member states. Hungary’s biggest agricul-
tural export markets are Germany (14.3%), Italy
(11%) and Romania (11%), while 5% of agricul-
tural and food processing output is sold outside
Europe.

The Position of Agriculture in the National Economy

The growth of Hungarian agriculture and the
food industry was most dynamic in the early
1970s, stimulated by an increasing export de-
mand from the Comecon area, and a higher
degree of domestic consumption. During the

following one and a half decades, the growth
rate slowed, but the balance between production
and consumption remained stable, as market
conditions barely changed (Table 21). Gross Do-
mestic Product (GDP) grew during the market
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Table 21. Annual change in agricultural gross
production (%)

. Total
Crop Animal .
Year : agricultural
production | husbandry .
production
1971-1975 5.6 3.5 4.6
1976-1980 1.7 34 2.5
1981-1985 0.4 1.0 0.7
1986-1990 -1.0 0.3 -04
1991-1995 -4.7 -8.1 -6.5
1996-2000 -1.5 0.8 -1.0
2001-2005 13.3 -2.9 4.3

Source: Hungarian Central Statistical Office (www.
ksh.hu)

Table 22. Ratio of agriculture in GDP

National Proportion of agriculture,

economy, hunting, forestry and
ety total Y gﬁshing Y

million HUF | million HUF % of total

1985 1,033,658 166,664 16.1
1990 2,089,313 261,236 12.5
1995 5,561,900 347,400 52
2000 11,566,473 623,749 5.4
2005 18,838,265 801,125 4.2
2007 21,795,210 878,279 4.0

Remark: At current basic prices, million HUF
Source: Hungarian Central Statistical Office (www.
ksh.hu)

economy transition years, chiefly due to foreign
direct investment (FDI) in industry and the terti-

Fig. 190 GROSS PRODUCTION VALUE
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ary sector. Consequently, the share of agriculture
within GDP declined (Table 22). In the year of the
regime change (1989) agriculture was responsi-
ble for 13.7% of GDP, and provided 22.8% of ex-
port revenues, whilst employing 17.4% of wage-
earners. By 2007, the same figures had declined
to 4%, 7% and 4.7% respectively. Such declines
were essentially caused by the restructuring
of the national economy. After a downturn in
the early 1990s, gross agricultural production
stabilised between 1995 and 1999, followed by
a return to growth, but showing extreme fluc-
tuation (mainly in the crop production sector).
Output has since fallen back to the level of the
1990s (Figure 109).

Land Use Structure

The proportion of the country’s productive land
(agricultural land, forest, reed and fishponds)
decreased from 94% to 83.5% over the past 100
years, primarily as a result of urbanisation (ur-
ban growth, infrastructure development, etc.).
The share of the agricultural land area (en-
compassing arable land, gardens, vineyards,
orchards, meadows and pastures) has also de-
creased, while afforestation has accelerated.
Land use follows the spatial pattern im-
posed by the natural conditions (Figure 110): for-
ested area is predominant in mountains, but also
widespread in hilly terrain and on poor qual-
ity, sandy soils. Arable land extends over more
than 70% of the lowlands (Alfold, Kisalfold
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and Mez6fold) and the gently sloping hills (e.g.
Outer Somogy and the Tolna Hills).

The most fertile cropland is cultivated
in the Kisalfold, Mez6fold, Bacska, Békés and
Hajdusag regions. Of the more intensive land
uses (vineyards, orchards and gardens), the
historic wine-growing regions, the vineyards
and orchards of the Danube-Tisza Interfluve as
well as the orchards of Szabolcs-Szatmar-Bereg
County are the most characteristic and well
known landscapes. This land use type includes
suburban gardens found in built-up areas.
Grassland (meadow and pasture) is most exten-
sive in the Transdanubian Hills, on the slopes of
the Cserhat and Cserehat Hills, and on the wet



.22 64 YOIMUBBID J0 1583 .8 WLl nnly_
pueimol jo ainjsed o1pog _H_ 600z ‘1sedepng A
I LB SOUEILG! snysu| yosessay [eolydeiboss
j0 o::_wm pue u,on_w_m& I 1 $90UBI0S J0 Awiapedy Ueliebuni @
S 4 v ‘soenoy| :Aydeibopen
eale pooy) Jo aimsed pue mopesiy I 2 o _— | ‘Ausiog Joyiny
2 NIE,
pieyoIo pue pieksuip _H_ d e o S 10 3 ¢ br ~—J 9
D e Q
SJOLISIP-aUIM [E2LI0JSIY JO SpIeABUIA I . ¥ \«v\. LUJ B o
1] L%, 3 ~
B 0
Lot} usple &
pieo [T PANS ghe Brq Loy
180104 o, \
[ | - ! &
pue| s|qe.e Ayjenb-ybiy _H_ . g
3 X g 4«
ue| a|qeJe Ayjenb-wnipa ) Y ;
pue| oqese Ay won [ | <, [P 247 &l ) 9
pue| a|qese Ayjenb-mo _H_ / 998 ieRsodey Y&
: ...._..u,,..; 22 S
eale dn-ing _H_ ) e L ol P\
0 L '
N By .4 WA { w
g NES Y VTN o
- : o J (5 % |1 20§ o~
b - S8 1 '.- R |r
9 U k] 5 i
o . A YT oo A \.w oz8isbae ey L4
b \ o ¢ b
3 15 A \
< L}
.2v] P 25 3 A >y
K 5 r_n#:am 3 i
¢ A A ) - .d ) #)
g 18] =T
2o fozs ) ¢ ﬁ & : c
S A =
3 Y
4 N i} s
Oy : s U e ?
: #mwawwsm Jaaieall, " SN YR @
3 i Y
paelel S YR . >
o (. 105 3 < J e 05 3
' B
o, 2 9 ( Y
e ]
d ) .
5 b O
& 3 P, 40
UelEiobies: o6 a- S Lsv]
o3isiin 0 BN o 1 S
k » Vol [y \ N
TIPS
Vi @.r O/ 4 800
<
A (o)
NN ) 8
9 o
; \
3SN ANV 5
0Ll b4
.02 61 4oIMUSBI9) J0 1583 .81 L 91




Table 23. Land use categories (1960-2008)
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or dry floodplains along the Tisza and K&rds
rivers (alkali pastures, Hortobagy).

After 1960, due to accelerating urbani-
sation the extension of the area of cultivated
land reduced as over 40 years approximately
800 thousand hectares ceased to be used for
cultivation. In certain regions, the agricultural
land use structure changed barely, even though
the economic role occupied by agriculture, and
the significance of some of the regions for farm-
ing, had changed profoundly. During the past
decade the share of arable land (48.4% in 2008)
within agricultural land use remained relatively
stable (Table 23).

The productivity of agricultural land
and, within this category, of arable land, dis-
plays marked regional differences. A quarter of
the country’s agricultural land needs protection
against wind erosion, or flood prevention and
there are considerable regional differences in
productivity, depending on the prevailing nat-
ural conditions (altitude, slope exposure, etc.).
Therefore the extension of agricultural areas de-
creased between 1995 and 2000, with the excep-
tion of Békés County (Figure 111).

Meadows and pastures occupy less than
18% of the country’s agricultural area. Their total
extension decreased between 1960 and 1980, par-
ticularly during the consolidation of land hold-
ings (leading to the formation of larger plots of
arable land between 1960 and 1965). In the early
1980s, some poorer quality arable land in the
hills were converted back into pastures, as sheep
stocks had increased to over 3 million, thanks to
the good market conditions. Today, sheep stocks
have fallen to 1.2 million, while the extension of
grassland has actually increased; in the North
Hungarian and Transdanubian Mountains a
continuous grassland belt is beginning to take
shape. Classic grassland management tech-
niques were employed only for the sake of sheep
farming, especially in the Hortobagy and the
North Hungarian Mountains. The utilisation of
natural grasslands is likely to gain ground once
again if markets favour cost-sensitive produc-
tion systems.

The most intensive agricultural sectors
(wine and fruit production) were characterised
by mixed ownership, even during the commu-
nist regime. Producers’ cooperatives undertook
organisational and marketing roles (e.g. in Bacs-
Kiskun County), so the transition after 1990 had
much less impact upon this sector.
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The national wine-growing area covers
82.6 thousand hectares, which is less than one
third of the area compared to 40 years ago. 89% of
vineyards are owned privately. About one third
of them are found in the county of Bacs-Kiskun,
as its sandy soils produce good quality wine
and champagne in larger volumes. The histori-
cal wine-growing areas stretch along the foothills
from South Transdanubia to the Tokaj (Zemplén)
Mountains, and the regions are popular not only
for their wines, but also as rural tourist attrac-
tions for those interested in viticulture. The re-
vival of wine-growing communities may help to
strengthen local awareness and a sense of respon-
sibility towards their home, which are essential
ingredients for safeguarding the environment,
soils, and maintaining high quality of wines.

The majority of the 98.5 thousand hec-
tares of fruit-growing area is concentrated
in two counties: apple and plum typical of
Szabolcs-Szatmar-Bereg County, and apricot,
peach, cherry and sour cherry are mainly grown
in Bacs-Kiskun County. As domestic consump-
tion patterns have changed, canned fruit and
drinks have become predominant.

The total area of gardens amount to 96
thousand hectares, although a trend in their de-

crease is visible, similar to that of land used for
intensive cultivation. With urban growth and
the horizontal expansion of settlements, gardens
have partly been re-classified as “built-up” (un-
cultivated) land. The functional change of gar-
dens has mostly occurred in city agglomerations
and on the urban fringe.

Forestry is an important activity on the
land, second only to agriculture and is respon-
sible for the management of 1.9 million hectares
of forest. The forested area has grown by nearly
200 thousand hectares between 1989 and 2008,
although privatisation and compensation in land
are not favourable for long-term investment.

Uncultivated area extends over 1.53 mil-
lion hectares. Between 1990 and 2006, the share
of uncultivated land tended to grow (from 11.5%
to 17.4%) on account of the newly emerged
greenfield investments, the relocation of cer-
tain urban functions, the ongoing tradition of
building detached houses and the construction
of new ‘residential parks’. This expansion came
largely at the expense of the productive land
area, although since 2006, this unfavourable
trend has been reversed, mainly due to affores-
tation; productive land has grown by almost 100
thousand hectares.
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Regional Patterns and Levels of Production

The structure of crop production hardly changed
after 1990. Cereals currently occupy 64% of all
arable land, and wheat is produced on 39% of
this area (Figure 112). However, the land under
fodder plants has shrunk due to the strong de-
cline in livestock. A favourable change in the
crop structure has been an increase in the cul-
tivation of ‘other crops’, such as chilli peppers,
vegetables, industrial crops and medicinal herbs,
totalling 91 thousand hectares in 2007.

The sown area for wheat averaged 26.9%
between 1986 and 1990. Since then this share
has diminished, yielding 4 million tons in 2007.
Maize cultivation continues to rank second by its
extension within arable land, occupying 22.5%
of cropland. Due to the decline in its domestic
consumption, there has been a shift towards
agricultural export, with expansion in its sown
area and annual yields averaging 6 million tons
over the past seven years.

Among industrial crops, the arable land
used for sunflower cultivation has enlarged
from 7.4% to 10%, which can be explained by the

fact that vegetable oil production was privatised
the earliest, and foreign ownership provided an
easy access to western markets.

Transition after 1990 was the least prob-
lematic for the wine industry. Actively cultivated
vineyards yielded 540 thousand tons of grapes
in 2007, producing 320 million litres of wine.
Red wine has gained ground, in harmony with
increasing international and domestic demand.
Nearly half of the wine-growing region lies in the
Alfold (Danube-Tisza Interfluve, including areas
around Kiskoéros, Hajos, Baja and Csongrad), with
one third represented by the Transdanubian his-
torical wine-growing areas (Villany, Mecsekalja,
Szekszard, Badacsony, Balatonfiired-Csopak,
the Balaton region, Mdr, Somld, Pannonhalma-
Sokordalja, Aszar-Neszmély and Sopron), and
a further 20% to be found in the foothills of the
North Hungarian Mountains (Matraalja, Eger,
Biikkalja and Tokaj-Hegyalja).

Fruit production has dropped from 1.5
million tons in 1990, to 1 million tons, large-
ly due to the decline in apple exports to the
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east. Illustrative of this decline is the fact that
Szabolcs-Szatmar-Bereg County provided 42% of
the national fruit production output in 1990, but
only 36% in 1996. Large-scale orchards yield 30%
of the production in Zala County, but the same
figure is less than 10% for the other counties.
56% of the annual fruit growth is made up of
four kinds of fruit (apple, peach, sour cherry and
plum), which are predominantly processed into
beverages, jams and alcohol. The extension of the
country’s orchards had decreased to 93 thousand
hectares by 1996, but new plantations opened in
the following decade and the total cultivated area
grew to 103 thousand hectares by 2006, 62% of
which lies on the Alf6ld, 25% in Transdanubia,
and the rest in the northern counties. The share
of smallholders has always exceeded 80% in fruit
production, since only a quarter of the 75-80
million fruit trees are in commercial orchards.
A quarter of the fruit production is made-up of
apple. The Danube-Tisza Interfluve (Kecskemét
and Nagykdros areas) has a reputation for vari-

Difficulties in profiting from livestock first
emerged in the 1980s and production levels
started to decline somewhat in the period 1985-
1990 (Figure 113). Cattle stocks had halved in
North Hungary, and were reduced to one third
in Nograd County (Figure 114). In 2007, cattle
stocks were 705 thousand, having slightly in-
creased thanks to the growing market for beef
cattle. Pig stocks on the Alf6ld had decreased
by 40%, while the sown area of maize remained
unchanged. The pig stocks of North Hungary
suffered a less severe decline. The national pig

Fig. 113
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stock is nearly four million, having fluctuated
between 3.8-5.8 million for the past ten years.
During the past decades, poultry production
was the most rapidly developing (or least declin-
ing) sector of animal husbandry. Poultry stocks
exceeded 45 million in 1982, then they dropped
to 38 million in late 2007, of which 78% are gall-
inaceans. Nearly half are farmed on the Alfold,
and 38% in Transdanubia (chiefly at Babolna

in Komarom-Esztergom County). Goose farm-
ing is less widespread, but the production of
Hungarian foie gras has a long tradition in the
vicinity of Kiskunfélegyhaza. Sheep numbers
dropped to one-third of previous stocks in the
last decade (1.2 million, 2007), with commer-
cial farms particularly cutting down on their
stocks.

Transformation of Corporate and Ownership Conditions

According to the 1993 land-use statistics, corpo-
rations enjoyed rights over 20.2% of the national
agricultural area; cooperatives owned 53.3%,
whilst other organisations and farmers (e.g.
smallholders and entrepreneurs) had 26.5%. The
1994 survey of the Hungarian Central Statistical
Office revealed that 2 million households be-
longed to the latter group, possessing 1.6 million
hectares, but only 1.5-2% of them had holdings
over 10 ha. Private entrepreneurs farmed 0.1%
of the national agricultural area.

In 1994, 51 thousand private farmers
were registered and 80% of these farms had a
mixed profile (involved in both plant cultiva-
tion and animal husbandry). 86% of the land
cultivated by them was in their ownership, and
70% of this land was arable. Territorial data pub-
lished on the activities of agricultural corpora-
tions and private farms in 2000 were not signifi-
cantly different from those of the previous years.
Data available for subsequent years only reveals
statistics for both branches at a regional level.

The return of land that had been previ-
ously seized by the communist regime after 1990,
affected various parts of the country to a differ-
ing degree. Fewer people had land returned in
Transdanubia, thus, a larger proportion of land
remained in the hands of commercial farms. On
the other hand, corporate and ownership condi-
tions in the Alfold had a more diversified struc-
ture even during the communist regime, due
to the existence of producers’ cooperatives, and
this was further intensified by the compensa-
tion process that encouraged the establishment
of private holdings (Bacs-Kiskun and Szabolcs-
Szatmar-Bereg counties). These two counties
harbour 44% of all the agricultural land in the
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ownership of smallholders living on the Alfold,
and have the highest percentage of smallhold-
ers across all agricultural areas (Figure 115). At
the same time, the large-scale farm structure
changed less in Jasz-Nagykun-Szolnok County,
because the rural population had declined to
about half of its previous size, and is dominated
by the elderly, resulting in weak capabilities for
innovation. Thus, the transformation in the eco-
nomic and farm structure of the intensive arable
crop-producing counties of the Alfold was great-
er than in other counties of the countryside, but
there was no change in the ratios of the pre-ex-
isting land use types, since entrepreneurs have
continued to farm the same produce.

After the transition period, experienced
and entrepreneurial groups of large-scale farms
were able to become independent, whilst their
former managers worked to keep these large
farms together and reorganise them by making
surplus manpower redundant, in particular on
the remaining cooperatives. A smaller group of
people that were in receipt of ‘returned lands’
attempted to establish farming entities. On a na-
tional scale, this succession of events resulted in
a rapid decline of employment in the agricul-
tural sector (tables 24 and 25).

After 1990, agrarian communities found
themselves in a particularly difficult situation
in counties where large-scale farms had only
survived by being in receipt of state subsidies
(which were already occurring from 1983-1988).
Such a need arose, in many cases, due to the
over-employment of labour that had been forced
onto the farms through social ideology, which at
the same time conserved their production struc-
ture (Szabolcs-Szatmar-Bereg, Borsod-Abatj-
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Table 24. Economically active persons in the agriculture and food industry (1985-2005)
. Of which occupied .
*
_— Agriculture in basic activity Food industry Total
thousand persons
1985 981.1 660.6 202.5 1,183.6
1990 813.3 530.0 203.0 1,016.3
1995 308.5 . .
2000 255.5 158.0 413.5
2005 194.0 140.0 334.0
*Including hunting, forestry and fishing.
Source: Hungarian Central Statistical Office (www.ksh.hu)
Table 25. Persons employed in the agriculture and food industry (1985-2005)
. Food . Food
£ *
Year Agriculture imelosiny Total Agriculture vy Total
thousand ratio, %
1985 . . . 20.0 4.1 24.1
1990 693 234 927 17.0 4.2 21.2
1995 295 157 452 8.0 4.3 12.3
2000 256 154 410 6.6 4.0 10.6
2005 194 140 334 5.0 3.6 8.6
2007 183 135 318 4.7 34 8.1

*Including hunting, forestry and fishing.

Source: Hungarian Central Statistical Office (www.ksh.hu)

Zemplén, partly Heves and Nograd counties).
Among them, the counties and small regions
that were in the most critical situation, were
those where heavy industry had also collapsed

(in the surroundings of Ozd and Salgétarjan),
and thus both large employment sectors (agri-
culture and industry) released manpower into
the economy.
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Forestry, Game Management and Fishing

94% of the land managed as forest (1.9 million
hectares) is actually forested, which means that
20.2% of the national territory is woodland (Fig-
ure 110). The proportion of deciduous stands is
85%, while coniferous areas are slowly declin-
ing. 57% of the forest stands can be considered
native. With the restructuring in land use, and
through environmental and landscape protec-
tion activities, forested areas grew by 20 thou-
sand hectares in 2006-2007.

The annual growth of forests is 13.2 mil-
lion m3, of which 6.6 million were logged in 2007
(Table 26). The direct value of this quantity of tim-
ber is 0.1% of GDP, but with the added value of
the related processing industry, this figure is much
higher. However, forests have a greater impor-
tance in the maintenance of historic landscapes,
for recreation and supporting game stocks.

The international reputation of Hungarian
game management and hunting is dependent
upon the quality of large game stocks, and on
the maintenance of a high standard of facilities

Table 26. Volume of timber production (thousand m?)

Sector 2005 2006 2007
State 4,749 4,701 4,332
Private 2,395 2,282 2,253
Community 24 22 24
Total 7,168 7,005 6,609

Source: Agricultural Special Office, Forestry Management
Department (Budapest, www.mgszh.gov.hu)

for hunting. The top Hungarian trophies appear
annually among the “top ten” in the world, ac-
cording to the C.I.C. qualifications. This attrac-
tion results in 25-30 thousand foreign hunters
visiting Hungary annually. Hunting activities are
evenly balanced with game stocks, to ensure the
long-term maintenance of numbers (Table 27).

Fishing is carried out on 136 thousand hec-
tares, and this figure has grown by 1,200 hectares
since 2005. Because of low quantities of domestic
consumption — a mere 4 kg per year per capita
— the annual fish catch is 13-14 thousand tons. The
export of live fish is far outweighed by the import
of deep frozen sea fish and canned fish.

Table 27. Indices of game management sector

Game 2003-2004 hunting 2004-2005 hunting 2005-2006 hunting 20062007 hunting
animals year year year year
Estimated game stock (thousand units)
Red deer 78.5 74.1 69.2 76.9
Fallow deer 20.5 21.6 21.8 239
Roe deer 320.8 316.0 3104 312.0
Moufflon 79 8.3 9.2 10.1
Wild boar 77.8 78.1 77.7 77.8
Hares 535.1 520.9 535.2 472.1
Pheasants 691.0 736.8 796.9 723.7
Number of game animals hunted (thousand units)
Red deer 43.2 41.2 36.7 34.0
Fallow deer 8.4 9.1 8.9 9.3
Roe deer 76.8 85.9 89.9 79.5
Moufflon 29 3.0 2.8 2.6
Wild boar 81.5 86.8 79.5 94.0
Hares 102.4 132.7 105.1 95.7
Pheasants 391.3 453.1 474.0 432.8

Source: Szent Istvan University (Godolls, www.szie.hu)

Agriculture and the Rural Environment

Some of the severest problems facing the rural
community are population decline and ageing,
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as well as the loss of cultural heritage, causing
enduring difficulties. The situation is particu-



larly grave in settlements of less than a thousand
inhabitants, where 8% of the population lives,
or 776 thousand people. These villages number
1,705 and they make up 54.4% of all settlements
in Hungary (2001).

Between 1988 and 1992, the manpower
released by a decline in industry partly relocated
to their native rural environment, but achieved
little else than bolstering the numbers of unem-
ployed. In small villages, population decline has
remained a general phenomenon and the pro-
portion of the elderly continues to be well above
the national average (Table 28). The result is that
the age group upon which rural rejuvenation
could be founded is steadily waning.

In 2009, the population of the country
dropped to 10 million, which is primarily a dis-

advantage for rural society, as innovative mem-
bers of society as a rule are likely to see a chance
for success in cities and other urbanised areas. At
the same time, young agricultural entrepreneurs
form a growing class in rural society, using niche
specialisation to compete with the mass produc-
tion of privatised, large-scale commercial farms.
A survey in 2000 on the output of private ag-
ricultural holdings reveals a definite corporate
and territorial specialisation (Figure 116). Private
holdings only dealing with animal husbandry
or intensive horticulture are concentrated on
the lowlands (Alfold and Kisalféld) and in city
regions, whilst differences in land use and the
structure of large-scale commercial production
are most visible in the mountains and hilly re-
gions lying along the south-west-north-east

Table 28. Age structure of the population of small villages (2001)

Population categories of villages with
: : 3 : Country total
Age group | 200499 inhabitants <200 inhabitants
persons % persons % persons %
0-14 43,522 18.1 6,119 16.1 1,694,936 16.6
15-59 137,058 57.2 20,623 54.3 6,421,820 63.0
60 < 59,354 24.7 11,226 29.6 2,081,559 20.4
Total 239,934 100.0 37,968 100.0 10,198,315 100.0
Source: Hungarian Central Statistical Office (www.ksh.hu)
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axis of the country. The above characteristics
may trigger the reinvigoration of rural agrar-
ian society, an aim that was facilitated by the
SAPARD (Support for Pre-Accession Measures
for Agriculture and Rural Development) pro-
gramme since 2000, and ended with Hungary’s
accession to the EU (2004), even though the im-
plementation of some programmes was only
completed in 2007 (Table 29).

SAPARD and other development pro-
grammes have also had an effect on the mar-
ket for land, increasing demand especially for
arable land, mainly in regions, such as South
Transdanubia, where the proportion of arable
land is low. In this region the market value of
arable land with low productivity rose very fast
(Figure 117).

Table 29. Resources and payments of the SAPARD programme (2000-2007)

Resources Payments Pavment
Descriptions billion distribution, billion distribution, ra}:ce %
HUF % HUF % ’
Agricultural enterprise development 20,278.7 37.3 20,272.9 37.9 100.0
Food and fish processing; marketing devel-| 17,690.4 14.1 16,678.7 31.2 94.3
opment
Village development and reconstruction; 2,715.2 5.0 2,940.9 5.5 108.3
protection and conservation of rural arte-
facts and cultural heritage
Diversification of activities, development 463.2 0.9 416.6 0.8 89.9
of alternative income-generating activities
Development of rural infrastructure 13,187.0 5.9 13,136.3 24.5 99.6
Technical assistance 73.9 0.1 73.9 0.1 100.0
Total 54,408.4 100.0 53,519.3 100.0 98.4
Source: Ministry of Agriculture and Rural Development (www.fvm.hu)
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